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INDEPENDENT AUDITORS® REPORT

Audit Committee



INTERVARSITY CHRISTIAN FELLOWSHIP/USA

Consolidated Statements of Financial Position
(in thousands)

June 30,
2017 2016
ASSETS:
Cash and cash equivalents $ 1,672 $ 3,977
Investments 36,213 35,781
Receivables:
Trade and subscribers, less allowance for doubtful receivables
and returns of $490,000 and $441,000 in 2017 and 2016,
respectively 2,589 2,364
Donations 1,137 1,162
Royalty advances, less allowance for doubtful receivables of
$349,000 and $279,000 in 2017 and 2016, respectively 1,739 1,739
Miscellaneous 206 180
Books and supplies inventory, net 3,385 3,108
Prepaid expenses, deposits and other assets 1,274 1,548
Land, buildings and equipment, net 16,485 16,381
Total Assets $ 64,700 $ 66,240
LIABILITIES AND NET ASSETS:
Liabilities:
Accounts payable and other accrued liabilities $ 5,999 $ 4,639
Medical insurance claims payable 752 540
Trust and annuity agreements 385 412
Royalties payable 1,559 1,301
Deferred revenue 267 383
8,962 7,275
Net assets:
Unrestricted:
Net investment in land, buildings and equipment 16,485 16,381
Undesignated 19,093 21,805
35,578 38,186
Temporarily restricted 20,160 20,779
55,738 58,965
Total Liabilities and Net Assets $ 64,700 $ 66,240

See notes to consolidated financial statements
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INTERVARSITY CHRISTIAN FELLOWSHIP/USA

Consolidated Statements of Cash Flows

(in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to net
cash (used) provided by operating activities:

Depreciation and amortization of buildings and equipment

Unrealized and realized gains on investments

Matured annuities

Actuarial change in value of annuities and trusts,
net of payments

Changes in:
Receivables
Books and supplies inventory
Prepaid expenses, deposits and other assets
Accounts payable and other accrued liabilities
Medical insurance claims payable
Royalties payable
Deferred revenue

Net Cash (Used) Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of investments
Proceeds from sales and maturities of investments
Purchases of buildings and equipment

Net Cash Provided (Used) by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Draw on line of credit
Annuity and trust payments

Net Cash Used by Financing Activities

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of ®

SUPPLEMENTAL INFORMATION:
Interest pai

Year Ended June 30,

2017 2016
(3,227) $ (553)
1,569 1,302
(3,182) (519)
(14) (14)
45 41
(226) 5,402
(277) 61
274 (373)
(240) 131
212 80
258 11
(116) (1,745)
(4,924) 3,824
(805) (4,510)
3,555 3,063
(1,673) (2,314)
1,077 (3,761)
1,600 -
(58) (59)
1,542 (59)
(2,305) 4
3,977 3,973
1,67: $ 3,97
57 $ 59

See notes to consolidated financial statements
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INTERVARSITY CHRISTIAN FELLOWSHIP/USA
Notes to Consolidated Financial Statements

June 30, 2017 and 2016

1. NATURE OF ORGANIZATION:

2. SIGNIFICANT ACCOUNTING POLICIES:
The consolidated financial statements have been prepared on the accrual basis of accounting. The preparati

of consolidated financial statements in conformity with accounting principles generally accepted in the United

CASH AND CASH EQUIVALENTS



INTERVARSITY CHRISTIAN FELLOWSHIP/USA
Notes to Consolidated Financial Statements
June 30, 2017 and 2016

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

RECEIVABLES

ROYALTY ADVANCES
The Press has entered into book publishing agreements with various artists and authors. The Press agrees to



INTERVARSITY CHRISTIAN FELLOWSHIP/USA

Notes to Consolidated Financial Statements

June 30, 2017 and 2016

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

2017 2016
Books and merchandise 3,139 2,927
Supplies 428 378
3,567 3,305
Reserve for slow-moving inventory (182) (197)
3,38t 3,10¢

LAND, BUILDINGS, EQUIPMENT AND DEPRECIATION

Buildings and improvements 31.5 years to 39 years
Computer equipment 3 -5years

Other equipment 3 years

Furniture and fixtures 7 years



INTERVARSITY CHRISTIAN FELLOWSHIP/USA
Notes to Consolidated Financial Statements
June 30, 2017 and 2016

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

DEFERRED REVENUE
Income from the Urbana conference and camp fees are deferred and recognized in the period the event occu

NET ASSETS
The consolidated financial statements report amounts by class of net assets:

Unrestricted net assets are currently available for ministry purposes under the direction of the Board, those
designated by the Board for a specific use and those resources invested in property and equipment.

Temporarily restricted net assets are those contributed with donor stipulations for specific operating purposes
or programs, those with time restrictions, or those not currently available for use until commitments regarding
their use have been fulfilled or lifetime beneficiary interests have ceased.

REVENUE AND EXPENSE RECOGNITION

InterVarsity reports amounts received for general ministry purposes and those received pursuant to appeal
grant awards or agreements to perform specific programs which are expended in the same fiscal year a
received as unrestricted support. Current year amounts received for specific ministry programs that have na
yet been expended at year-end are reported as temporarily restricted support. When such amounts a
expended for the specific ministry program in future periods, they are reclassified to the unrestricted class anc
reported in the consolidated statements of activities as net assets released from restrictions. Contributions a
subject to a 13% administrative assessment, which is used to cover general and administrative costs, ministr
support and grants to staff with financial needs

FUNCTIONAL ALLOCATION OF EXPENSES



INTERVARSITY CHRISTIAN FELLOWSHIP/USA
Notes to Consolidated Financial Statements

June 30, 2017 and 2016

2. SIGNIFICANT ACCOUNTING POLICIES, continued:

SHIPPING AND HANDLING COSTS

3. INVESTMENTS:
Investments consist of the following at June 30 (in thousands):

2017 2016
Fair market value:
U.S. government and government agency obligations $ 654 $ 983
Corporate obligations 706 656
Mutual funds 33,557 32,997
34,917 34,636
Equity method:

Investment in Lucent captive insurance holding company



INTERVARSITY CHRISTIAN FELLOWSHIP/USA

Notes to Consolidated Financial Statements



INTERVARSITY CHRISTIAN FELLOWSHIP/USA
Notes to Consolidated Financial Statements
June 30, 2017 and 2016
4. FAIR VALUE MEASUREMENTS, continued:
Following is a description of the valuation methodologies used for instruments measured at fair value on a

recurring basis and recognized in the accompanying consolidated statements of financial position, as well a
the general classification of such instruments pursuant to the valuation hierarchy.

Level 1 Fair Value Measurements
The fair values of U.S. Government securities and mutual funds are based on quoted market prices.

Level 2 Fair Value Measurements
The fair value of corporate obligations are based on yields currently available on comparable securities with

similar credit ratings.

5. LAND, BUILDINGS AND EQUIPMENT, NET:
Land, buildings and equipment consist of the following at June 30 (in thousands):

2017 2016

Buildings and improvements $ 23,168 % 22,204
Computer equipment 3,683 2,347
Other equipment 2,111 2,018
Furniture and fixtures 2,989 2,976
31,951 29,545
Less accumulated depreciation and amortization (17,355) (15,786)
14,596 13,759

Construction in progress - 783
Land 1,889 1,839
$ 16,48¢ $ 16,38

6. MEDICAL INSURANCE CLAIMS PAYABLE:

InterVarsity self insures the medical expenses of eligible employees. Under the self insurance plan,
InterVarsity is responsible for the first $500,000 of covered medical expenses per person per year. Claims o
any individual in excess of this amount are covered by an excess loss insurance policy. An accrued liability for
claims payable is recorded based on an estimate of outstanding claims at June 30; however, the actual liabilit
is unknown and exposure to losses in excess of the accrued liability may exist. Management believes the
liability reflected in the consolidated statements of financial position is adequate to cover future losses. Claims
expense and insurance costs under this program totaled $9,274,000 and $7,708,000 for the years ended Ju
30, 2017 and 2016, respectively.
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INTERVARSITY CHRISTIAN FELLOWSHIP/USA

Notes to Consolidated Financial Statements

June 30, 2017 and 2016

10. TEMPORARILY RESTRICTED NET ASSETS:

Temporarily restricted net assets are available for the following activities as of June 30, (in thousands):

Ministry expenses for specific staff

Area and regional programs and projects
Support for the work of staff at specific schools
Scholarships for camps and conferences

11. FUNCTIONAL EXPENSES:

2017 2016
$ 9,556 $ 9,750
7,212 7,819
2,259 2,016
1,133 1,194
$ 20,16( $ 20,77¢

Expenses of InterVarsity by function are as follows for the year ended June 30, (in thousands):

2017
Management
Program and general Fund-raising Total

Salaries & payroll taxes $ 50,034 $ 5,048 $ 6,066 $ 61,148
Education & training 275 24 - 299
Benefits 10,303 996 1,188 12,487
Professional fees 1,257 2,640 529 4,426
Supplies 606 85 4 695
Telephone, email &

web access 703 164 28 895
Postage & shipping 670 14 97 781
Occupancy 993 587 1 1,581
Equipment 567 649 12 1,228
Depreciation 469 1,099 - 1,568
Printing & publications 765 58 165 988
Travel 7,040 289 232 7,561
Conference, conventions

& meetings 5,640 148 35 5,823
Advertising/promotion 995 35 - 1,030
Bad debts - 80 - 80
Support to other missions 519 - - 519
Interest - - 57 57
Cost of sales 5,042 - - 5,042
Other 184 27 2 213

$ 86,06 $ 11,94 $ 8,41¢ $ 106,42:

% of total expenses 80.9% 11.2% 7.9%
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INTERVARSITY CHRISTIAN FELLOWSHIP/USA

Notes to Consolidated Financial Statements

June 30, 2017 and 2016

11. FUNCTIONAL EXPENSES, continued:

Management
Program and general Fund-raising Total
Salaries & payroll taxes $ 48,837 $ 4,704 $ 5,872 $ 59,413
Education & training 423 79 - 502
Benefits 9,030 821 1,035 10,886

Professional fees 2,279 1,714 506



INTERVARSITY CHRISTIAN FELLOWSHIP/USA

Notes to Consolidated Financial Statements
June 30, 2017 and 2016

13. COMMITMENTS:
InterVarsity has available a $2 million unsecured line of credit which carries an interest rate of 3.08% and
expires November 27, 2017. InterVarsity also has an unsecured standby letter of credit in the amount of
$105,000 which expires December 31, 2018. The outstanding indebtedness under these agreements as of Ji
30, 2017 and 2016, was $1,600,000 and $0, respectively. The letter of credit balances was included ir

InterVarsity has signed a contract dated June 30, 2016, with a hotel for hosting attendees of InterVarsity's
Urbana Conference scheduled for December 2018, that is held every three years. The contract includes n
projected room revenue of approximately $300,000 and indicates that if InterVarsity finds it necessary to
cancel the conference, InterVarsity would be committed to paying 30% of projected revenue if cancelled
between August 1, 2017 and February 28, 2018, 50% of projected revenue if canceled between March 1, 201
and September 30, 2018, and 70% of revenue if cancelled between October 1, 2018 thru date of arrival.

InterVarsity has signed contracts with several other hotels for Urbana 2018. These hotels have a combine
future projected revenue of approximately $1,510,000. Based on the terms of the agreements, InterVarsity wil
be responsible for liquidated damages if the event is cancelled. The slippage amount begins as of the date ¢
signing these contracts through December 31, 2017, for which InterVarsity will be responsible for 10% of the
slippage amount, based on the projected revenue. After that date, the percentage due increases by 20%
January 1, 2018, July 1, 2018 and October 1, 2018, through date of arrival.

A contract was also signed by InterVarsity for the 2020 and 2023 National Staff Conference for a conference
center. This event is also held every three years. The contract includes projected room revenue Of
approximately $428,000 and a minimum food purchase of $320,000 for each year the conference is held. Th
contract indicates that if InterVarsity finds it necessary to cancel the conference, InterVarsity would be

committed to paying liquidated damages. For year of the conference, the schedule of liquidated damages i
identified as follows:

National Staff Conference 2020:
Cancellation between contract execution and January 1, 2018, InterVarsity would be committed to
paying 25% of contracted room profit. If cancelled between January 2, 2018 and January 1, 2019, 50% of
contracted room profit and 20% of food and beverage guarantee. If cancelled between January 2, 201
and June 3, 2019, 75% of contracted room profit and 35% of food and beverage guarantee. If cancellec
between June 4, 2019 and scheduled departure date, 90% of contracted room profit and 50% of food an
beverage guarantee

National Staff Conference 2023:
Cancellation between contract execution and December 31, 2020, InterVarsity would be committed to
paying 25% of contracted room profit. If cancelled between January 1, 2021 and January 3, 2022, 50% of
contracted room profit and 20% of food and beverage guarantee. If cancelled between January 4, 202.
and June 1, 2022, 75% of contracted room profit and 35% of food and beverage guarantee. If cancellec
between June 2, 2022 and scheduled departure date, 90% of contracted room profit and 50% of food an
beverage guarantee
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INTERVARSITY CHRISTIAN FELLOWSHIP/USA
Notes to Consolidated Financial Statements
June 30, 2017 and 2016
SUBSEQUENT EVENTS:

Subsequent events have been evaluated through November 21, 2017, which represents the date the
consolidated financial statements were available to be issued.

Subsequent to year end, InterVarsity began the process to sell a building with a net book value of $441,000.
Sale is expected to be completed by January 2018 for a net purchase price of approximately $1,500,000.

URBANA MISSIONS CONVENTION:

Revenue and program expenses for the year ended June 30, 2017, decreased from the prior fiscal year. One of
the reasons for this decrease is that every three years, InterVarsity sponsors the Urbana Missions Convention
which was held during the June 30, 2016 fiscal year. Revenue and expenses for Urbana were received/incurred
over the two years beginning July 1, 2014 and ending June 30, 2016. Revenue, expenses and increase in net
assets were $8,094,000, $7,010,000 and $1,084,000, respectively, for the year ending June 30, 2016. The
increase in net assets of $1,084,000 is used towards covering ongoing Urbana 18 related expenses. See
supplemental schedule for more information.
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SUPPLEMENTAL INFORMATION



INDEPENDENT AUDITORS' REPORT
ON SUPPLEMENTAL INFORMATION

Board of Directors
InterVarsity Christian Fellowship/USA
Madison, Wisconsin

We have audited the consolidated financial statements of InterVarsity Christian Fellowship/USA as of and for the
years ended June 30, 2017 and 2016, and our report thereon dated November, which expresses an unmodified
opinion on those consolidated financial statements, appears on page 1. Our audits were conducted for the purpose
of forming an opinion on the consolidated financial statements as a whole. The consolidated statements of

Wheaton, Illinois
November 21, 2017



Year Ended June 30, 2017

Unrestricted Unrestricted
Core Temporarily Core Temporarily
Ministries Press Camps Urbana Restricted Total Ministries Press Camps Urbana Restricted Total
SUPPORT AND REVENUE:
Donations $ 66462 $ 15 % 363 $ 373 ¢ 11016 $ 78229 $ 64817 $ 15 % 526 $ 1998 $ 11594 $ 78,950
Sales of books and media 351 14,329 167 2 - 14,849 312 13,823 174 82 - 14,391
Conference and rental fees 2,516 - 3,307 - - 5,823 2,618 - 3,300 5,382 - 11,300
Royalties and commissions 82 316 - 10 - 408 67 353 - 486 - 906
Investment income 3,884 - - - - 3,884 72 - - - - 72
Other income - 1 - - - 1 - 3 - 146 - 149
Net assets released
from restrictions 11,843 - (233) 25 (11,635) - 10,498 19 (282) - (10,235) -
85,138 14,661 3,604 410 (619) 103,194 78,384 14,213 3,718 8,094 1,359 105,768
EXPENSES:
Program 70,546 11,291 3,463 762 - 86,062 66,703 11,336 3,418 6,710 - 88,167
Administrative 9,257 2,686 - - - 11,943 7,405 2,592 - - - 9,997
Fund-raising and communications 8,416 - - - - 8,416 8,157 - - - - 8,157
Inter-company cost allocations (915) 359 252 304 - - (945) 361 284 300 - -
87,304 14,336 3,715 1,066 - 106,421 81,320 14,289 3,702 7,010 - 106,321

Change in Net Assets (2,166) 325



